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ABSTRACT

This study aims to empirically assess the effect of allowance banking restrictions on allowance price using event
study methods. This study also outlines and evaluates other key government intervention measures implemented
so far in order to stabilize the market for emissions during the first and second planning periods. The main results
are as follows. First, there were three market interventions during the first planning period, but they were likely
to have no significant effect on the market. Second, the banking restrictions within the planned period, announced
in June 2019, are evaluated to be stronger than before, but the price of KAU18 temporarily fell shortly after the
announcement of the public hearing plan, and it eventually returned to the previous trend. But, this can have a

significant effect in terms of increasing market liquidity.
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Fig. 1. Prices and trade volume of KAU17 during May-June 2018.
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Fig. 2. Prices of KAU18 from September 2018 to September 2019.
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Case 2) O] AIFE 740 B2 0 WHEEl el 20194

64 592 AAWHY T=02 T, 7|7t [7,7), [-5.5),
[-3,3], [0,1], [0,3] EOFO] A H]HAHRO1 B2 Table 39} 7
o] Tck

L%

Table 3. CARs when the event is the official
announcement

Time Window | [-7,+7] | [-5,+5] | [-3,+3] | [0,+1] | [0,+3]

CAR 027% | -1.15% | -0.73% | -3.13% | -3.34%

% p-value < .01, ** p-value <.05, * p-value <1

Table 3] Ah= o AAIZ 174 54 WHR sto] CAR
of BAZCR qougt Walrl QA eRFe-S HojEal Q)
t}. wlebA] Case 13} up7IA| 2 o] UAISE 74 4] vrgL
HiEd 7Ho] wejulet $4ES 74 g2 Aem ddd
AT

Case 3) o gARE 114 5799 L= L33t <l 20199
5 179e ApRRY T=02 3, 7)3F
[~ 7.7], [=5,5], [=3,3], [0,1], [0,3] &) F2n|g4=olE

< Table 49} o] 513t

Table 4. CARs when the event is the notification of the
hearing

Time Window | [-7,47] | [-5,+5] | [-3,43] | [0,+1] |[0.43]
CAR 7.46% | -9.21% | -7.75%* | 9.36%*** | 5.52%

*** p-value < .01, ** p-value <05, * p-value <.l

Table 49] A= o] LA that 23] dAo] WxE

3) ARIAFTHHES Statacl| A T

g3t Wil thalA = Pacicco et al. (2018)ll4 &Qlgh 4= it}
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Table 5. Monthly Trade volume (unit: ton)

Month Exchange OTC Total
Jan 2019 90,000 - 90,000
Feb 2019 273,232 - 273,232
Mar 2019 330,000 630,000 960,000
Apr2019 149,700 112,500 262,200
May 2019 1,292,837 - 1,292,837
June 2019 1,128,447 2,610,164 3,738,611
Jul 2019 1,257,518 450,000 1,707,518
Aug 2019 948,018 4,523,000 5,471,018

source: KRX ETS information platform (http://ets.krx.co.kr)
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